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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Dear Investor,

On behalf of the Board of Directors, we are pleased to present Pakistan Income Fund accounts review for
the half year ended December 31, 2020.

Economy and Money Market Review

The first half of fiscal year 2021 has been promising, as economic activities have swung up in full throttle
though challenges from Covid may continue to remain in the near term. The economic recovery has been
sharper than expectations as lagged impact of monetary easing, pent up demand and higher remittances
have provided impetus to economic growth. Covid-19 has not been as detrimental as initially expected
and perhaps local demographics and a successful strategy by the government has been able to wither
the storm. We therefore expect economic growth to be better than general estimates. Government had
initial expectations of lower industrial growth (targeting a growth of 0.1% over last year) due to Covid-19,
which we now believe would be better than expectations as cyclical sectors have exhibited strong
demand and volumetric growth.

Cement sector saw an impressive growth in local dispatches as they withessed a growth of ~17% over
last year in the first half of FY21. Sales of 2 and 3 wheeler units rose at a more impressive rate of ~19%
over last year reflecting on the vibrancy of middle class economic dynamics. Similarly, the demand of
white petroleum products increased by near 10% over last year during the half implying a broad based
recovery in economy. Overall, Large Scale Manufacturing Index (LSM) has grown by ~7.4% in first five
months of the current fiscal year led by the cyclical sectors.

Current account posted a surplus of USD 997 million in the first half of fiscal year compared to a
deficit of USD 2,032 million in the corresponding period of the last year. The improvement came in
primarily on the back of higher remittances, which grew at a stupendous rate of 25% during the period.
Foreign exchange reserves of central bank saw an increase of ~USD 1.3 billion during the half due to
improved balance of payment position.

Inflation remained an Achilles heel for the government as rising food prices continued to create
challenges for policy makers. Headline inflation represented by CPI averaged ~8.6% over last year during
the first six months, with food inflation averaging ~13% during the period. The prices of perishable food
items along with the price of wheat continued to advance higher as supply side disruptions and
mismanagement caused the prices to soar. Nevertheless, core inflation as measured by Non Food Non
Energy was still controlled and averaged ~5.9% for the period. Monetary Policy Committee maintained
status quo after successive cuts in previous meetings. While real interest rates remained negative, the
central bank was cautious with regards to demand side pressures owing to Covid-19.

As the economy started to open up, tax collection also improved and grew by 5% during the first half of
the fiscal year and almost met the desired target for the period. Fiscal deficit for the first five months of the
period clocked in at 1.8% of GDP, compared to 1.6% of GDP last year. Primary balance was even better
at a surplus of 0.5% of GDP compared to last year surplus of 0.3% of GDP.

Yield curve started to slope upward after inflation continued to disappoint investors. The central bank also
raised its expectation of inflation as discussed in the minutes of MPC. It now expects it to fall in the

upward range of 7-9% compared to earlier expectations of inflation falling in the lower range. 3, 5 and 10
Year bonds saw a rise of 74 bps, 114 bps and 129 bps respectively during the period.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 7.19% as against its
benchmark return of 7.35%.

At period end, the fund was 8.7% in TFCs, 33.7% in T-Bills and 35.3% in Cash. Weighted average
maturity of the fund stood at 249 days.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

The Net Assets of the Fund as at December 31, 2020 stood at Rs. 2,914 million as compared to Rs.
2,076 million as at June 30, 2020 registering an increase of 40.37%.

The Net Asset Value (NAV) per unit as at December 31, 2020 was Rs. 56.1720 as compared to opening
NAV of Rs. 54.2070 per unit as at June 30, 2020 registering an increase of Rs. 1.9650 per unit.

Economy & Market — Future Outlook

GDP growth for FY21 is projected at 2.1% by government and various institutions. Despite the
reemergence of Covid cases in the winter season, Pakistan has resiliently kept the growth momentum
going. Generally, economy appears to now operating close to pre-covid levels as cyclical sectors have
geared up after record monetary easing. We expect growth to fare better than general expectations as
industrial growth has revived much earlier than our anticipation. We expect economic growth to recover
well above 2.1%.

Balance of Payment worries have subsided for the near term as current account deficit has adjusted to
reasonable level since the policy actions taken by the central government. Global economy has started to
recover and the reported data and news flow suggests that the exports are gaining momentum.
Remittances have also been far above the general expectations and in fact near 25% growth over last
year reported in the first half has surprised everyone. We expect Current Account Deficit to settle near 1%
of GDP in the FY21, which can be easily financed via flows from foreign investments and debt flows.
However, the recent spike in commodity prices from oil to iron ore, coal, etc. pose downside risks to our
favorable stance. With Real Effective Rate for Nov-2020 at 99.4, any significant movement in
commodities may cause relative inflation and balance of payment to weaken further and thus can cause
currency to weaken swiftly. Continuation of IMF program will be a key prerequisite to keep the financial
account in positive zone. With the current scenario, we expect foreign exchange reserves to further
increase by about USD 550 million from current levels, which will help alleviate any pressure on currency.

Inflation has exceeded our earlier expectations as food prices have sky rocketed. We expect CPI to
average near 9.1% for FY21, slightly higher than the expected range (7.0-9.0) of central bank. For the
next fiscal year, we expect CPI to average close to 8.5%, slightly lesser than current run rate. Central
bank for the first time has provided guidance on interest rates in the short term, which will perhaps bring
more certainty in investor expectations. The central authority has vowed to keep interest rates stable in
the short run and bring in mildly positive interest rates over the medium term. Given the guidance by
central bank, we now expect interest rates to adjust by 100-150 bps over the next fiscal year.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. On the other hand, government bonds have priced in the anticipated yield curve. We remain
cautious at the current levels of bond yields and would continue to monitor the data points to capitalize on
opportunities.

Mutual Fund Industry Review

The Net Assets of the open-end mutual fund industry increased by about 24.0% to PKR 920 billion at the
end of the first half of the fiscal year. Money market funds and Fixed Income funds experienced an influx
of investment as corporate liquidity swiftly moving towards mutual funds. Total money market funds grew
by about 30% during the period to PKR 410 billion. Within the money market sphere, the conventional
funds dominated as they grew by about 37% to PKR 281 billion. Equity and related funds surged rapidly
by 24% from PKR 224 billion to PKR 278 billion over the quarter. Most of the rise in equity and equity
linked fund assets can be attributed to a positive uptick in the market that was up 26% YoY owing to
favorable investor sentiments.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

In terms of the segment share, Money Market funds were the leader with a share of around 44 %, followed
by Equity and Equity related funds with a share of 30% and Income funds having a share of 24% as at
the end of the calendar year.

Mutual Fund Industry Outlook

Record decline in interest rates have reinstated the confidence in risk asset classes. We expect liquidity
to gear up towards equity and related funds. The sustainability of liquidity will however depend on how the
economy transitions through this phase of pandemic. Our operations remained seamless and given our
competitive edge due to aggressive investment in digital access and online customer experience, the
environment provides an opportunity with growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors also
appreciate the efforts put in by the management team.

On behalf of Directors,

Muhammad Saqib Saleem Nasim Beg

Chief Executive Officer Director / Vice Chairman
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED
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Fax: [92-21) 34326021 - 23

URL: www.cdcpakistan.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of thc Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Pakistan
Income Fund (the Fund) are of the opinion that MCB-Arif Habib Savings and
Investments Limited being the Management Company of the Fund has in all matcrial
respects managed the Fund during the six months period ended December 31, 2020 in
accordance with the provisions of the following:

(1) Timitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(iii) ~ The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

P!
Badiuddin Akber /
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: Fehruary 11, 2021
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

v YOUSUF ADIL Yousuf Adil

Chartered Accountants

Cavish Court, A-35,Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 (0) 21 3454 6494-7
Fax:+92 (0) 21- 3454 1314
www .yousufadil.com

INDEPENDENT AUDITORS' REVIEW REPORT
TO THE UNIT HOLDERS OF PAKISTAN INCOME FUND

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Pakistan Income
Fund (the Fund) as at December 31, 2020, and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim statement of cash flow and condensed interim
statement of movement in unit holders’ fund together with the notes forming part thereof (here-in-after referred
to as the ‘interim financial information”), for the half year ended December 31, 2020. The Board of the
Management Company (MCB Arif Habib Savings and Investments Limited) is responsible for the preparation
and presentation of this interim financial information in accordance with approved accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

Other Matters

The figures of the condensed interim financial information for the quarters ended December 31,2020 and 2019,
have not been reviewed, as we are required to review only the cumulative figures for the half year ended
December 31, 2020.

The engagement partner on the review resulting in this independent auditor's review report is Hena Sadiq.

=
arterpf Accountants

Dated: February 18, 2021
Place: Karachi

Independent Correspondent Firm to
Deloitte Touche Tohmatsu Limited
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2020

(Un-audited) (Audited)
December 31, June 30,
2020 2020
Note  --------- (Rupees in '000) ---------

ASSETS
Bank balances 5 1,447,328 970,246
Investments 6 2,417,237 1,090,474
Profit receivable 13,971 26,113
Advances, deposits, prepayments and other receivables 164,805 16,515
Receivable from National Clearing Company of Pakistan Limited 54,704 -
Total assets 4,098,045 2,103,348
LIABILITIES
Payable to MCB-Arif Habib Savings and Investments Limited - Management Company 7 4,237 2,901
Payable to Central Depository Company of Pakistan Limited - Trustee 200 149
Payable to Securities and Exchange Commission of Pakistan 229 327
Payable against redemption of units 47 47
Payable against purchase of investment 1,152,525 -
Accrued expenses and other liabilities 8 26,555 23,729
Total liabilities 1,183,793 27,153
NET ASSETS 2,914,252 2,076,195
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 2,914,252 2,076,195

CONTINGENCIES AND COMMITMENTS 9

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

51,880,826 38,301,258
--------------- (Rupees) =====smmsmmennn
56.1720 54.2070

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

-

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2020

INCOME

Income from government securities

Capital gain / (loss) on sale of investments - net
Dividend income

Income from term finance certificates

Profit on bank deposit and term deposit receipts
Income from margin trading system

Loss on spread transactions

Income on commercial paper

Unrealised appreciation / (diminution) in fair value of

investments classified as 'at fair value through profit or loss' - net

Other income
Total income

EXPENSES

Remuneration of the MCB-Arif Habib Savings and Investments Limited

- Management Company

Sindh Sales Taxon remuneration of Management Company

Remuneration of the Central Depository Company of
Pakistan Limited - Trustee
Sindh Sales Taxon remuneration of Trustee

Annual fee to Securities and Exchange Commission of Pakistan

Allocated expense

Selling and marketing expenses

Settlement and bank charges

Brokerage expense

Legal and professional charges

Professional charges on marginal trading system
Auditors' remuneration

Other charges

Total expenses

Net income from operating activities

Provision for Sindh Workers' Welfare Fund
Net income for the period before taxation
Taxation

Net income for the period after taxation

Allocation of net income for the period:
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Earnings per unit

Note

6.1.10

71

7.3
7.4

8.1

10

"

Half year ended Quarter ended
December 31, December 31,
2020 2019 2020 2019
-------------------- (Rupees in '000) --------=-====-===---
18,592 39,830 11,446 27,929
2,190 17,998 (539) 5,221
8,494 - 7,099 -
30,663 32,093 8,974 18,281
27,024 33,033 17,115 9,625
4,996 - 3,343 -
(16,344) - (23,673) -
1,862 b - -
28,862 (2,549) 31,001 (2,796)
520 360 466 304
106,859 120,765 55,232 58,564
11,898 12,005 5,967 5,885
1,546 1,560 775 765
861 580 496 301
112 75 65 39
229 155 132 81
1,148 777 656 404
1,491 1,007 858 530
682 311 493 170
5,662 498 3,260 182
68 91 34 45
746 b 574 -
306 347 154 208
247 347 216 160
24,996 17,753 13,680 8,770
81,863 103,012 41,552 49,794
1,637 2,060 831 996
80,226 100,952 40,721 48,798
80,226 100,952 40,721 48,798
80,226 100,952 40,721 48,798
(8,717) (15,387) (5,078) (11,094)
71,509 85,565 35,643 37,704
14,405 12,415 13,815 302
57,104 73,150 21,828 37,402
71,509 85,565 35,643 37,704

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

-~

(Management Company)

Chief Executive Officer

Chief Financial Officer

-

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2020

Half year ended Quarter ended
December 31, December 31,
2020 2019 2020 2019

Net income for the period after taxation 80,226 100,952 40,721 48,798

Other comprehensive income for the period - -

Total comprehensive income for the period 80,226 100,952 40,721 48,798

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

e , -,

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

For half year ended December 31,
2020 2019
(Rupees in '000)

Capital Unf:listributed Total Capital Ungistributed Total
Value income Value income
Net assets at beginning of the period 1,944,178 132,017 2,076,195 1,266,750 124,781 1,391,531
Issue of 37,360,304 units (2019: 13,661,237 units)
- Capital value (at net asset value per unit at 2,025,190 - 2,025,190 735,294 - 735,294
the beginning of the period)
- Element of income 41,000 - 41,000 20,800 - 20,800
2,066,190 - 2,066,190 756,094 - 756,094
Redemption of 23,780,736 units (2019: 12,439,258 units)
- Capital value (at net asset value per unit at the (1,289,082) - (1,289,082) (669,523) - (669,523)
beginning of the period)
- Element of income (10,560) (8,717) (19,277) (9,975) (15,387) (25,362)
(1,299,642) (8,717) (1,308,359) (679,498) (15,387) (694,885)
Total comprehensive income for the period - 80,226 80,226 - 100,952 100,952
Net assets at end of the period 2,710,726 203,526 2,914,252 1,343,346 210,346 1,553,692
Undistributed income brought forward
- Realised 138,584 133,163
- Unrealised (6,567) (8,382)
132,017 124,781
Accounting income available for distribution
- Relating to capital gains 14,405 12,416
- Excluding capital gains 57,104 73,150
71,509 85,566
Undistributed income carried forward 203,526 210,347
Undistributed income carried forward
- Realised 174,664 212,895
- Unrealised 28,862 (2,549)
203,526 210,346
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 54.2070 53.8234
Net assets value per unit at end of the period 56.1720 57.3834

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

e , -

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation

Adjustments for non cash and other items:
Unrealised (appreciation) / diminution in fair value of

investments classified as 'at fair value through profit or loss' - net
Provision for Sindh Workers' Welfare Fund

(Increase) / decrease in assets

Investments

Profit receivable

Advances, deposit and prepayments

Receivable from National Clearing Company of Pakistan Limited

Increase / (decrease) in liabilities

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company
Payable to the Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investment

Dividend payable

Accrued expenses and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payments on redemption of units

Net cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

Half year ended
December 31,

2020 2019
------------ (Rupees in '000) -----------

80,226 100,952
(28,862) 2,549
1,637 2,060
53,001 105,561
83,631 (278,932)
12,142 (8,596)
(148,290) 39
(54,704) ;
(107,221) (287,489)
1,336 1,130
51 (78)
(98) (966)
1,152,525 290,851
- (14,367)
1,189 (924)
1,155,003 275,646
1,100,783 93,718
2,066,190 756,094
(1,308,359) (694,885)
757,831 61,209
1,858,614 154,927
970,246 899,104
2,828,860 1,054,031

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Chief Financial Officer
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Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

1. LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and
Investments Limited as Management Company and Central Depository Company of Pakistan Limited (CDC) as Trustee. The
Trust Deed was executed on October 23, 2001 and was approved by the Securities and Exchange Commission of Pakistan
(SECP) on February 28, 2002 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Banking
Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by the SECP.
The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi,
Pakistan.

The Fund is an open-end collective investment scheme categorised as an "Income" scheme by the Board of Directors of the
Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP.The units of the Fund were
initially offered for public subscription at a par value of Rs 50 per unit. Thereafter, the units are being offered for public
subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by surrendering them
to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and other short-term placements/instruments which include short-term corporate
debt, government securities, margin trading system transactions and spread transactions. The Fund may also invest a portion
of its assets under management in medium term assets in order to provide higher return to the unit holders.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October 06,
2020 to the Management Company and "A+(f)" as stability rating dated October 19, 2020 to the Fund.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

During the current period, The Trust Act, 1882 has been repealed due to promulgation of provincial trust acts as empowered
under the Eighteenth Amendment to the Constitution of Pakistan. Various new requirements including registration and annual
renewal requirement under the relevant trust acts have been introduced. The Management Company in consultation with the
MUFAP and the Trustee is currently deliberating upon the requirements of the newly enacted provincial trust acts and their
implication on the Fund.

2. BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of :

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984 ; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and should be
read in conjunction with the annual published audited financial statements of the Fund for the yearended June 30, 2020.

In compliance with schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the
directors of the Management Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund's affairs as at December 31, 2020.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

5.1

5.2

This condensed interim financial information is presented in Pakistani Rupees which is the Fund's functional and
presentation currency and rounded to the nearest thousand rupees, unless otherwise specified.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted in preparation of this condensed interim financial information
are same as those applied in preparation of financial statements of the Fund as at and for the year ended June 30, 2020,

The preparation of condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates. In preparing this condensed interim financial information,
significant judgments made by management in applying accounting policies and the key sources of estimation and
uncertainty were the same as those that applied to the audited financial statements as at and for the year ended June 30,
2020.

Amendments to certain existing standards and interpretations on approved accounting standards effective during the period
were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund and therefore
not disclosed in this condensed interim financial information.

FINANCIAL RISK MANAGEMENT

The Fund's risk management objective and policies are consistent with those disclosed in the annual audited financial
statements of the Fund as at and for the year ended June 30, 2020.

(Un-audited) (Audited)
December 31, June 30,
2020 2020
BANK BALANCES Note ---- (Rupees in '000) ----
Savings accounts 51 1,437,074 946,313
Current accounts 52 10,254 23,933
1,447,328 970,246

These carry profit at the rates ranging between 5.50% to 9% (June 30, 2020: 5.50% to 7.83%) per annum and include Rs
1.083 million (June 30, 2020: Rs 5.83 million) maintained with MCB Bank Limited (a related party) which carries profit at the

rate of 5.50% (June 20: 5.50%) per annum.

These include balance amounting to Rs. 10.244 million related to MCB Bank Limited, a related party /connected person.

(Un-audited) (Audited)
December 31, June 30,
2020 2020
Note ---- (Rupees in '000) ----
INVESTMENTS
Financial assets 'at fair value through profit or loss' - net 6.1
Listed equity securities 6.1.1 563,645 -
Government securities - Market treasury bills 6.1.2 1,381,532 294,370
Pakistan investment bonds - Floating Rate Bond 6.1.3 150,120 -
Term finance certificates - listed 6.1.4 49,910 48,862
Term finance certificates - unlisted 6.1.5 195,944 306,537
Sukuks certificates - listed 6.1.6 57,614 136,920
Sukuks certificates - unlisted 6.1.7 52,773 230,647
Future stock contracts (34,301) -
Commercial paper 6.1.8 - 73,138
Government of Pakistan (GoP) ljara sukuks 6.1.9 - -
2,417,237 1,090,474
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

6.1 Financial assets "at fair value through profit or loss’
6.1.1 Listed equity securities

Ordinary shares have a face value of Rs. 10 each unless stated otherwise

Purchased | Bonus / right A5 at Dec 31, 2020 Market value Market value as Z?:Z:::eeazf
Name of investee company As at July 1, during the | issue during Sold during | As at Dec Carrying Market Unrealised as percentage percentage of isF;ued ca gi(a| of
2020 eriod the period the period 31,2020 value value appreciation / of net assets total i o
P P (diminution) investments | theinvestee
of shares) (Rupees in '000) (%)
Automobile Assembler
Ghandhara Industries Limited - 75,500 - 75,500 - - - - 0.00 - 0.00
Ghandhara Nissan Limited - 9,000 - 9,000 - - - - 0.00 - 0.00
Pak Suzuki Motors Company Limited - 108,000 - 107,500 500 97 121 24 0.00 0.01 0.00
97 121 24
Parts & A ies
General Tyre & Rubber Company Limited - 77,500 - 77,500 - - - - 0.00 - 0.00
Cable & Electrical Goods
Pak Elektron Limited - 4,167,000 - 3,983,000 184,000 7,069 7,384 315 0.25 0.31 0.04
7,069 7,384 315
Cement
Cherat Cement Company Limited - 53,500 - 53,500 - - - - 0.00 - 0.00
D.G. Khan Cement Company Limited - 1,599,000 - 1,580,500 18,500 2,048 2,120 72 0.07 0.09 0.00
Fauji Cement Company Limited - 1,872,500 - 1,847,000 25,500 553 553 - 0.02 0.02 0.00
Kohat Cement Limited - 7,000 - 7,000 - - - - 0.00 - 0.00
Lucky Cement Limited - 199,500 - 199,500 - - - - 0.00 - 0.00
Maple Leaf Cement Factory Limited - 4,012,000 - 3,697,000 315,000 14,063 14,178 115 0.49 0.59 0.03
Pioneer Cement Limited - 301,500 - 234,500 67,000 6,822 6,921 99 0.24 0.29 0.03
Power Cement Limited - 1,555,000 - 1,467,500 87,500 867 865 (2 0.03 0.04 0.01
24,353 24,637 284
Chemicals
Descon Oxychem Limited - 1,000 - 1,000 - - - - 0.00 - 0.00
Engro Polymer and Chemicals Limited - 650,500 - 646,500 4,000 188 190 2 0.01 0.01 0.00
Lotte Chemical Pakistan Limited - 1,262,500 - 1,254,000 8,500 129 128 ()] 0.00 0.01 0.00
317 318 1
Engineering
Amreli Steels Limited - 1,141,500 - 1,112,500 29,000 1,383 1,400 17 0.05 0.06 0.01
International Industries Limited - 254,500 - 213,500 41,000 6,905 7,241 336 0.25 0.30 0.03
International Steels Limited - 651,000 - 590,000 61,000 5,681 5,687 6 0.20 0.24 0.01
Mughal Iron & Steel Industries Limited - 249,500 - 248,000 1,500 114 114 - 0.00 0.00 0.00
14,083 14,442 359
Fertilizer
Engro Fertilizer Limited - 285,500 - 285,500 - - - - 0.00 - 0.00
Engro Corporation Limited - 151,000 - 151,000 - - - - 0.00 - 0.00
Fauiji Fertilizer Bin Qasim Limited - 707,000 - 586,500 120,500 3,050 3,051 1 0.10 0.13 0.01
Fauiji Fertilizer Company Limited - 126,500 - 126,500 - - - - 0.00 - 0.00
3,050 3,051 1
Glass & Ceramics
Tariq Glass Industries - 50,000 - 50,000 - - - - 0.00 - 0.00
Insurance
Adamjee Insurance Co. Limited - 6,500 - 6,500 - - - - 0.00 - 0.00
0Oil & Gas Exploration Companies
Oil & Gas Development Company Limited - 503,000 - 498,500 4,500 460 467 7 0.02 0.02 0.00
Pakistan Oilfields Limited - 72,000 - 72,000 - - - - 0.00 - 0.00
Pakistan Petroleum Limited - 1,498,000 - 1,481,500 16,500 1,494 1,490 (4) 0.05 0.06 0.00
1,954 1,957 3
Oil And Gas Marketing Companies
Hascol Petroleum Limited - 11,282,500 - 9,753,500 1,529,000 22,429 22,461 32 0.77 0.93 0.15
Pakistan State Oil Companylimited. - 465,500 - 459,500 6,000 1,257 1,292 35 0.04 0.05 0.00
Sui Northern Gas Pipelines Limited - 323,500 - 313,500 10,000 443 444 1 0.02 0.02 0.00
Sui Southern Gas Company Limited - 624,500 - 624,500 - - - - 0.00 - 0.00
24,129 24,197 68
Paper And Board
Century Paper & Board Mills Limited - 4,000 - 4,000 - - - - 0.00 - 0.00
Pharmaceuticals
Ferozsons Laboratories Limited - 1,000 - 500 500 159 165 6 0.01 0.01 0.00
The Searle Company Limited - 305,500 - 274,500 31,000 7,539 7,726 187 0.27 0.32 0.01
7,698 7,891 193
Power Generation & Distribution
Hub Power Company Limited - 1,346,000 - 1,190,500 155,500 12,385 12,336 (49) 0.42 0.51 0.01
Kot Addu Power Co. Limited - 3,074,500 - 3,069,500 5,000 136 136 - 0.00 0.01 0.00
K-Electric Limited - 8,475,500 - 3,437,500 5,038,000 19,064 19,699 635 0.68 0.81 0.02
31,585 32,171 586
Refinery
Attock Refinery Limited - 988,500 - 834,500 154,000 25,714 28,036 2,322 0.96 1.16 0.14
National Refinery Limited - 340,000 - 301,500 38,500 11,917 13,469 1,552 0.46 0.56 0.05
Pakistan Refinery Limited - 2,248,500 - 1,891,000 357,500 7,408 8,505 1,097 0.29 0.35 0.06
45,039 50,010 4,971
Technology & Communications
Avanceon Limited - 1,516,500 - 1,441,500 75,000 7,016 6,964 (52) 0.24 0.29 0.04
Netsol Technologies - 800,000 - 485,500 314,500 52,921 62,372 9,451 214 2.58 0.35
TRG Pakistan - 4,044,500 - 2,702,000 1,342,500 102,390 122,718 20,328 4.21 5.08 0.25
162,327 192,054 29,727
Textile Composite
Gul Ahmed Textile Mills Limited - 90,000 - 90,000 - - - - 0.00 - 0.00
Nishat (Chunian) Limited - 8,000 - 8,000 - - - - 0.00 - 0.00
Nishat Mills Limited N 271,500 = 271,500 - N = - 0.00 N 0.00
Transport
Pakistan Interntional Bulk Terminal Limited - 13,768,500 - 12,080,500 1,688,000 21,650 21,708 58 0.74 0.90 0.09
21,650 21,708 58
Vanaspati & Allied Industries
Unity Foods Limited - 24,502,000 - 18,772,000 5,730,000 155,298 183,704 28,406 6.30 7.60 0.58
155,298 183,704 28,406
Total as at December 31, 2020 498,649 563,645 64,996

Total as at June 30, 2020 - - -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

6.1.10 Unrealised appreciation / (diminution) in fair value of
investments classified as 'at fair value through profit or loss’ - net

71

7.2

7.3

Note

(Un-audited)
December 31,
2020

(Un-audited)
December 31,

2019

(Rupees in '000)

Market value of investments 6.1.1,6.1.2,6.1.3,6.1.4,6.1.5,6.1.6,6.1.7 &6.1.9 2,551,309 868,493

Carrying value of investments 6.1.1,6.1.2,6.1.3,6.1.4,6.1.5,6.1.6,6.1.7 &6.1.9 (2,488,146) (871,042)
63,163 (2,549)

Unrealised diminution on future stock contracts (34,301) -
28,862 2,549

Status of non compliance as per Circular 16 of 2010 issued by the
Securities and Exchange Commission of Pakistan

The Securities and Exchange Commission of Pakistan (SECP), vide its Circular no. 16 dated July 7, 2010 has prescribed
certain disclosures for non-compliances, either with the minimum investment criteria specified for the category assigned to
the collective investment schemes or with the investment requirements of their constitutive documents.

Value of Value of
Nir:; olfian:tn Note Type of Investment | Provision | Investment % of net assets % of gross
. P Instrument before held if any after ° assets
investments provision provision
Trust Investment 6.1.4.1 TFC 18,743 (18,743) - - -
Bank Limited
Telecard Limited 6.1.4.1 TFC 31,088 (31,088) - - -
Pace Pakistan 6.1.4.1 TFC 49,940 (49,940) - - -

Limited

Owing to continuous default on repayment of coupon by the issuer, the Fund had classified the said investment as non-
performing. The Fund has recognised full provision against outstanding principal in accordance with applicable provisioning
circular issued by the Securities and Exchange Commission of Pakistan and provisioning policy of the Fund duly approved by
the Board of Directors of the Management Company. The Fund has suspended further accrual of mark-up there against.

(Un-audited) (Audited)
December 31, 30 June
2020 2020

(Rupees in '000)
PAYABLE TO MCB-ARIF HABIB SAVINGS AND INVESTMENTS LIMITED
- MANAGEMENT COMPANY

Management remuneration payable 71 2,327 1,511
Sindh sales tax payable on management remuneration 7.2 302 196
Sales load payable 514 404
Payable against allocated expenses 7.3 236 176
Payable against marketing and selling expenses 7.4 858 614

4,237 2,901

As per amendment in the offering document, the management company with effective from August 08, 2019 charged
management fee at the rate of up to 10% of the gross earnings of the scheme, calculated on a daily basis. Provided that fund
is subject to a minimum fee of 0.25% of the average daily net assets of the scheme.

Sindh Sales Tax on management fee has been charged at 13% (June 2020: 13%).

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

Till June 19, 2019 there was a maximum cap of 0.1% of the average annual net assets of the scheme or actual whichever is
less, for allocation of such expense to the Fund. However, the SECP vide its SRO 639 dated June 20, 2019 removed the
maximum cap of 0.1%.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

7.4

8.1

8.2

9.1

9.2

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of
open-end mutual funds (except fund of funds) initially for a period of three years (i.e. from January 1, 2017 till
December 31, 2019). The maximum cap of selling and marketing expense was 0.4% per annum of the net assets of the Fund
or actual expenses whichever is lower.

In financial year 2019-20, the SECP through its Circular 11 dated July 5, 2019 has revised the conditions for charging of
selling and marketing expenses to a Fund. As per the revised guidelines, the maximum cap of 0.4% per annum has been
lifted and now the asset management company is required to set a maximum limit for charging of such expense to the Fund
and the same should be approved by the Board of Directors of the Asset management company (BOD) as part of annual plan.
Furthermore, the time limit of three years has also been removed in the revised conditions.

The Management Company has charged selling and marketing expenses to the Fund based on its discretion subject to not
being higher than actual expense, which has also been approved by the BOD of the Management Company.

(Un-audited) (Audited)
December 31, 30 June
2020 2020
(Rupees in '000)
ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 8.1 12,598 10,961
Provision for federal excise duty and related tax on 8.2
- Management fee 9,210 9,210
- Sales load 239 239
Brokerage 3,303 75
Capital gain tax 234 1,391
Auditors' remuneration 278 410
Printing and related expenditure 31 40
Other 662 1,403
26,555 23,729

Provision for Sindh Workers' Welfare Fund

There is no change in the status of the SWWF as reported in the audited financial statements of the Fund for the year ended
June 30, 2020. Had the provision for SWWF not been recorded in this condensed half year financial information of the Fund,
the net asset value of the Fund as at December 31, 2020 would have been higher by Rs. 0.2429 per unit (June 30, 2020: Re.
0.2861 per unit).

Federal Excise Duty (FED) and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the audited financial statements of the Fund for the year
ended June 30, 2020. Had the said provision for FED not been recorded in the condensed interim financial information of the
Fund, the net asset value of the Fund as at December 31, 2020 would have been higher by Re. 0.1776 per unit (June 30,
2020: Re. 0.2404 per unit).

CONTINGENCIES AND COMMITMENTS
Contingencies

There were no contingencies as at December 31, 2020 (June 30, 2020: Nil).
(Un-audited) (Audited)
December 31, 30 June
2020 2020
Commitments ---(Rupees in '000)---
Futurea sale transaction of equity securities entered into by the Fund
in respect of which the sale transactions have not been settled

as at period end 535,151 -
Margin Trading Systems (MTS) transaction entered into by the
Fund which have not been settled as at period end:
- Sale transactions 33,859 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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10.

1.

12.

13.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermore, as per
regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008, the Fund is required to
distribute 90% of the net accounting income other than unrealised capital gains to the unit holders in cash. The Fund is also
exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001. Since the management intends to distribute the income earned by the Fund during the year to the unit
holders in cash in the manner as explained above, accordingly, no provision for taxation has been made in this condensed
interim financial information.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average
units for calculating EPU is not practicable.

TOTAL EXPENSE RATIO

The total annualised expense ratio of the Fund from July 1, 2020 to December 31, 2020 is 2.32% and this includes 0.16%
representing government levy, Sindh Worker's Welfare Fund, SECP fee etc.

TRANSACTIONS WITH RELATED PARTY / CONNECTED PERSONS

Related parties / connected persons of the Fund include MCB-Arif Habib Savings and Investments Limited (being the
Management Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee of
the Fund), other collective investment schemes and pension schemes managed by the Management Company, any person
or trust beneficially owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net
assets of the Fund and directors, key management personnel and officers of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

13.2

13.3

*

Details of transactions with related parties / connected persons during the period

MCB-Arif Habib Savings and Investments Limited - Management Company
Remuneration of the Management Company (including indirect taxes)

Allocated expenses
Selling and marketing expense

MCB Bank Limited - Parent of the Management Company
Profit on Bank deposits
Bank charges

Arif Habib Limited - Subsidiary of Associated Company
Brokerage expense *

MCB Bank Limited
Purchase of securities Rs. 1,000 million (2019: Nil )

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes)
CDS charges

Next Capital Limited - Joint Venture of MCB Bank Limited
& Arif Habib Corporation Limited
Brokerage expense *

Adamjee Insurance Company Limited
Purchase of 6,500 shares (2019: Nil shares)
Sell of 6,500 shares (2019: Nil shares)

DG Khan Cement Company Limited
Purchase of 1,599,000 shares (2019: Nil shares)
Sell of 1,580,500 shares (2019: Nil shares)

Nishat Chunian Limited
Purchase of 8,000 shares (2019: Nil shares)
Sell of 8,000 shares (2019: Nil shares)

Nishat Mills Limited
Purchase of 271,500 shares (2019: Nil shares)
Sell of 271,500 shares (2019: Nil shares)

(Un-audited) (Un-Audited)
December 31, December 31,
2020 2019
------ (Rupees in '000) ------

Details of balances with related parties / connected persons as at period / year end

MCB-Arif Habib Savings and Investments Limited - Management Company

Management remuneration payable

Sindh sales tax payable on management remuneration
Sales load payable

Selling and marketing payable

Payable against allocated expenses

MCB Bank Limited - Parent of the Management Company
Bank balance

Profit receivable on bank deposits

Sales load payable

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable

Sindh sales tax payable on Trustee remuneration

Security deposit

D.G. Khan Cement Company Limited
Outstanding 241,572 units (2019: 258,403 units)
18,500 shares (2020: Nil shares)

13,444 13,565
1,148 777
1,491 1,007

224 251
22 14
- 62
983,038 -
973 655
188 9
- 83
246 -
248
174,489 -
173,613
296 -
298 -
27,100 -
26,681 -
(Un-audited) (Audited)
December 31, June 30,
2020 2020

-------- (Rupees in '000) --------

2,327 1,511
302 196
514 404
858 614
236 176

11,327 29,774

33 1

- 758

177 132

23 17

200 200
2,144 -

The amount disclosed represents the amount of brokerage expense or brokerage payable to related parties / connected
persons and not the purchase or sale value of securities transacted through them as the ultimate counter parties are not

related parties / connected persons.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

16. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation
and comparison.

17. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information were authorised for issue on February 08, 2021 by the Board of Directors of
the Management Company.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Vot Pl -

Chief Executive Officer Chief Financial Officer Director
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MCB Arif Habib Savings and Investments Limited

Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-62224 (11-11-MCB-AH), 111-468-378 (111-INVEST)
URL: www.mcbah.com, Email: info@mcbah.com
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